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The SOE’s Profit Distribution System Reform and

Capital Accumulation
Yang Ju Liu Changgeng Mao Zhangyong

Abstract; According to the discussion of “surplus products” by Bowles et al. , the
process of SOE’s profit distribution system reform (SPDSR) was divided into two
parts: profit control reform and profit usage reform. In accordance with the two dimen-
sions and building on the theory and method in Das Kapital, a Marxian framework is
established, which is used to re-divide the process of SPDSR and explain the capital ac-
cumulation course of state-owned industrial enterprise since Liberation. The basic con-
clusion is that capital accumulation can be affected by profit control reform and profit
usage reform. Currently, the real challenge of the state capital budget system reform is
the tradeoff between equality and efficiency caused by budgetary expenditure reform,
which means that we should assure the relative independence of state capital budget sys-
tem and improve the efficiency of budgetary expenditure in the case of the increase of
social spending.

Key words: SPDSR; surplus products; productive expenditure; unproductive expenditure
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Liu Changgeng, Professor of Business School, Xiangtan University; Mao Zhangyong,
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